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INDEPENDENT AUDITOR’S REPORT _
To the Members of HINDUSTAN RETAIL PVT.LTD.

Report ontheAudit of Standalone IND AS Financial Statements
Opinion

We have audited the accompanying financial statements of HINDUSTAN RETAIL PVT. LTD.{"the
Company”), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss
(including Other Comprehensive Income),the Statement of Changes in Equity and the Statement of Cash
Fiows for the year then ended, and notes to the financial statements, including a summary of the
significant accounting policies and other explanatory information (herein after referred to as “financial
statements”)}.

In our opinion and to the best of our information and according to the explanations given to us,the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”} in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, and its loss(including Other
Comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section

143(10} of the Act. Our responsibilities under those Standards are further described in the Auditor’s . -

Responsibilities for the Audit of the Financial Statements section of our report, We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of india
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Actand the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion,

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial statements and
our auditor’s report thereon. The Annual Report is expected to be made available to us after the date of
this Auditors’ Report. Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusron thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the state of affairs,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under

Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in

accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material i, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. .

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

-

* Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may




“involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control, ‘ _

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible A
for expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
‘estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or = .
conditions that may cast significant doubt on the ability of the Com_pény to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’'s report to the related disclosures in the financial statements or, if such disclosures are

‘inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
‘the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern. _ '

» Evaluate the overall presentation, structure and content of the financial statements, including the -~
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i} planning
the scope of our audit work and in évafuating the results of our work; and (i) to evaluate the effect of any
identified misstatements in the financial statements.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.




c)

d)

f)

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those hooks.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive in‘come, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors are disqualified as on March 31, 2020 from
being appoinied as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
‘Company’s internal financial controls over financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations, which would impact the financial statements.

ii. ~ The Company did not have any long-term contracts including derivatives contracts for which there
~ were any material foreseeable losses.

fi. There were no amounts which were required to be transferred to the Investor Education and

2.

Protection Fund by the Company.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure B”
a statement on the matters specified in paragraphs 3 and 4,@1‘"thé er,.to the extent applicable.

Iy

Place:Noida
Date: 24.06.2020

;j‘
‘_r_('fhortered Accountant

Membership No. 217943

FCP NO. 064881
UDIN:20517943AAAAAH2119



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

HINDUSTAN RETAIL PVT.LTD.

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date) :

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of HINDUSTAN RETAIL PVT. ~°
LTD.(“the Company”} as of March 31, 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {the “Guidance Note”) issued by the Institute of
Chartered Accountants of india and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of internal financial controls

over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the

design and operating effectiveness of internal control based on the assessed risk. The procedures selected

depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

© We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controis system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal

financial control over financial reporting includes those policies and procedures that (1) pertain to the -

maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financiai statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonabie
assurance regarding prevention or timely detection of unauthorised acquisition, use, or d|spos:tlon of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to.the explanations given to us , we report that
the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute'pf-Chartered Accountants of India.
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Place:Noida
Date: 24.06.2020

‘Zi‘ Sunil Kumar

Chartered Accouniant

Membership No. 517943
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FCP NO. 066881
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
HINDUSTAN RETAIL PVT.LTD.

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

(i} a) The Company does not have any fixed assets, as such there are no comment on clause

b) Asper books of accounts verified by us and according to the information and explanations given by
the management the company does not have immovable properties and as such the sub clause is not ™~
applicable

(ii) The Company does not have any inventory and hence reporting under Clause 3 {ii) of the Order is
not applicable to the Company.

{iii) The Compahy has not granted any secured or unsecured loan to any companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the -
Companies Act, 2013, Accordingly, the provisions of Clauses 3(iii) (a), (b) & {c) of the Order are not
applicable.

(iv) In respect of loans, investments, guarantees, and security the provisions of section 185 and 186 of
the Companies Act, 2013 have been complied with. ‘

(v) In our opinion and according to the information and explanations given to us, the Company has not
accepted deposits during the year from public within the provision of section 73 to 76 of the Act or
any other relevant provisions of the Act and the rules framed there under (to the extent
applicable). We have been informed that no order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any Court or other Tribunal in this
regard.

(vi} The maintenance of cost records has not been specified by the Central Government under Section _
148(1) of the Companies Act, 2013 for the business activities carried out by the Company. Thus °
reporting under Clause 3(vi) of the Order is not applicable to the Company.

{vi)  According to the records of the company and information and explanations given to us, in respect
of statutory dues:
{a} The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employee’s State Insurance, Income Tax, Sales Tax, Service Tax, Goods and Service
Tax, Value Added Tax, Custom Duty, Excise Duty, Cess and other material statutory dues with the
appropriate authorities, to the extent applicable. There were no undisputed statutory dues payable
as at March 31, 2020 which were outstanding for a period of more than six months from the date
they become payable. '

{b) There are no dues in respect of Income Tax, Sales Tax, Service Tax, Goods and Service Tax, Excise
Duty and Value Added Tax which have not been deposited with the appropriate authorities, to the
extent applicable, on account of any dispute.




(viii)
(ix) |
(x) -

{xi) -

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under Clause 3{viii) of the Order is
not applicable to the Company.

The Company has not raised moneys by way of initial public offer or further public offer {including
debt instruments). According to the records of the Company, no term loans were taken during the
year. Therefore, the provision of clause 3{ix) of the Order is not applicable.

Based on the audit procedure performed and according to the information and explanations given
to us by the management, no fraud by the Company or no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

Managerial remuneration has been paid or provided in accordance with the requisite approvals

mandated by the provisions of section 197 read with Schedule V to the Companies Act.

{xii)

(xiii)

(xiv)

{xvi)

Place:Noidd
Date: 24.06.2020

The Company is not a Nidhi company and hence reporting under clause 3(xii) of the Order is not **

appiicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is in
compliance with Sections 177 and 188 of the Companies Act, 2013 where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the standalone financial statements as required by the applicable accounting
standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares
or partly convertible debentures during the year under review. The Company has complied with the
provisions of Section 42 of the Companies Act, 2013 in respect of the preferential issue of fully
convertible debentures to its holding Company, Hindustan Retail PrivateLimited,

In our opinion and according to the information and explanations given to us, during the year, the
Company has not entered into non-cash transactions with its Directors or persons connected to its
directors and hence provisions of Section 192 of the Companies Act, 2013 are not applicable to the
Company.

The Company is not required to be registered under section 45-14 of the Reserve Bank of India Act,

1934, e 87

Chartered Accountant
Membership No. 517943
FCP NO. 066881

UDIN:20517943AAAAAH2119
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Hindustan Retail Private Limited
Regd. Address; 19A & 19B, S Global Knowledge Park, Sector 125, Noida — 201301

CIN: U52100UP2007PTC033258
Balance Sheet as at Mar 31, 2020

. Figures as at Figures as at
Particulars . Notes 31-03-2020 31-03-2019
Rs. RS.
ASSETS
Non-current assets ]
Non-current investments 2 . -
Current assets
Financial Assets
Cash and cash equivalents 3 17,790 17,790
Loans 4 - -
Other Financial assets 5 - -
Current Tax Assets (Net) 6 2,812,651 2,767,187
2,830,431 2,784,977
TOTAL 2,830,441 2,784,573
EQUITY AND LEABILITIES
Shareholders’ funds
Share capital 7 4,223,800,000 4,223,800,000
Reserves and surplus SOCE (4,282,077,278) ___ {4,281.506.086)
(58,277,278) {57.706,086)
Share Application Money pending allotment ' 4 - .
Current liabilities
Financial Liabilities
Short-term borrowings 8 56,775,664 56,775,664
Other Financial liabilities 9 4,317,555 3,706,395
Other current liabitities 10 14,500 9,000
Short term provisions 11 - -
61,107,719 60,491,059
TOTAL 2,830,441 2784573
Summary of significant accounting policies 1.1

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors

5 Aehs

_ Dgg pak'ﬁe‘lﬁa’/ Ravindra Kumar Sarawagi
Director Director
FCP No. 066881 DIN: 08179331 DIN: 07496783

Membership No. 517943

. ]
Surend:ré éar Vérma

Chief Financial Officer .

:\g e \"'é:‘ﬂ""‘

Place: Noida Barkha Sipani
Date: 3f f.!»bg’ ‘dede Company Secretary



Hindustan Retail Private Limited

Regd. Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida — 201301

CIN: U52100UP2007PTCQ33258

Statement of Profit & Loss for the year ended Mar 31, 2020

Figures for the year

Figures for the year

ended ended
Particulars Notes 31-03-2020 31-03-2019
Rs. Rs.
Income
Other Income 12 - 137,778
' - 137.778
Expenses
Employee benefits expenses 13 294,392 289,531
Finance costs 14 - -
Other expenses 15 276,800 280,210
Total 571,192 569,741
Profit/{Loss) before exceptional items and
tax (571,192) (431,963)
Exceptional items 16 - 41,493,473
Profit/(Loss) before tax (571,192) (41,925,436)
Profit / {Loss) before tax (571,192) {41,925,436)
Tax adjustment - ‘ -
Loss for the period/vear (571,192) (41,925,436)
Other Comprehensive Income - -
Items that will not be reclassified to profit or loss - -
Items that will be reclassified to profit or loss - -
Income Tax relating to items that will be reclassified to profit or loss - -
Total Comprehensive Income for the Period
(Comprising (Loss) and Other
Comprehensive Income for the Period} (571,192) (41,925,436)
Earnings per equity share [nominal value of 17
share Rs. 10
(31 March 2019: Rs. 10)]
1) Basic {0.00) (0,10}
2) Diluted (0.00) (0.10)
Summary of sianificant accounting policies 1.1

Chartered Accol
FCP No. 066881
Membership No. 517943

Place: Noida

Date: At 0o pl &

tegral part of the financial statements.

For and on behalf of the Board of Directors

"

Director
DIN: 08179331

Chief E

e

Barkha Sipani
Company Secretary
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Ravindra Kumar Sarawagi

Director
DIN: 07496783

Chief Fina

al Officer



Hindustan Retail Private Limited

Regd. Address: 19A 8& 19B, $ Global Knowledge Park, Sector 125, Noida — 201301
CIN: U52100UP2007PTC033258%

Cash Flow Statement: for the period ended March 31, 2020

Particulars '

31-Mar-20
Rs,

31-Mar-19
Rs:

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax

Non-cash adjustment to reconclle profit before tax to net cash flows !
Provislon for dimunition in value of Investment

Provision for doubtful advances

Interest paid

Interest income

(571,192)

(41,925,436)

Operating Loss before changes in assets and liabilities
Changes in assets and liabilities :

Increase/ (decrease) in other Financial liabilities

Increase/ (decrease) in ather Current liabilities

Decrease / (increase) in short-term loans and advances
Decrease / (increase) in short-term Provisions

Decrease / (Increase) in other current assets

Decrease / (increase) in current tax assets

(571,192)

611,156
5,500

{41,925,436)

567,021
4,604

{128,431}
43,947,941
34,316

Cash generated from /(used in} operations
Direct taxes pald (net of refunds)

(45.4564)

2,500,015

Net cash flow from/ (used in) operating actjvities A

2,500,015

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of non-current investments
Interest recejved

Net cash flow from/ (used in) investing activities B

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of equity share capital
Proceeds from Share Application Money
Praceeds from short-term borrowings
Repayment of Short Term Borrowing

Interest paid

(2,500,000

Net cash flow from/ (used in) in financing activities i c

(2,500,000)

Net increase /(decrease) in cash and cash equivalents (A+B+C)

15

17,790

17,775

Cash and cash equivalents at the beginning of the perlod/vear
Cash and cash equivalents at the end of the period/year

17,790

17,790

Components of cash and cash equivalents
Cash on hand
With banks- on current account

17,790

17,790

Tota! cash and cash equivalents (Note 3)

17,790

17,730

Notes :

1, The above Cash Flow Statement has bean prepared under the “Indirect Method“as set out in Ind AS - 7 “Statement of Cash Flows”

2. Negative flgures have been shown In brackets.

Summary of significant accounting policies 11
The accompanyin etﬁﬁa an integral part of the finandial statements,
As per our r d: For and on behalf of the Board of Directors of Hindustan Ratail Private

Limited

ymk—MEﬂﬁ)
Director
DIN:j08179331

FCP No. 066881
Membership No. 517943

Place: Noida

Date: 3 Y0 6,”?9’?@

Barkha Sipani

] -j}‘; mff\(}:\‘%"’b

Company Secretary

Ao
Ravindra Kumar Sarawagl

Director
DIN: 07496783

Sureqﬁ%ﬁrma

Chief Financial Officer
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Hindustan Retail Private Limited

Regd. Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida — 201301

CIN: U52100UP2007PTC033258
Notes to financials statements as at Mar 31, 2020
Statement of changes in Equity (SOCE)

Figures as at

Figures as at

Particulars 31-03-2020 31-03-2019
Rs. Rs,

A. Equity Share Capital

Equity Shares of INR Rs. 10 each issued, subscribed and fully paid up

Number of shares 422,380,000 422,380,000

Equity Share Capital 4,223,800,000 4,223,800,000

Total 4,223,800,000 4,223,800,000

B.Other Equity

Share Application Money Pending Allotment - -

Retained Earnings

Balance as per last financial statements (4,281,506,086) (4,239,580,650)

Loss for the year/period (571,192) (41,925,436)

Net deficit in the statement of profit and loss (4,282,077,278) {4,281,506,086)

Total

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.

As per our report of even date

Chartered Accountant
FCP No. 066881
" Membership No, 517943

Place: Noida

Date: 3% 68 Jede

11

(4,282,077,278) (4,281,506,086)
e e e D VOVeD)

For and on behaif of the Board of Directors

Directbr
DIN: 08179331

5

Muke
Chief Executive Officer

nand .

“'rg,c:\’1 \%\"&'—_‘
B;nrkha Sipani

Company Secretary

j\_r;‘/

Ravindra Kumar
Sarawagi

Director
DIN: 07496783

SurM Verma

Chief Financial Officer



Hindustan Retail Private Limited

Regd. Address; 19A & 19B, S Global Knowledge Park, Sector 125, Nolda - 201301
CIN: U52100UP2007PTC033258

Notes to financials statements as at Mar 31, 2020

Statement of Compllance:

In accordance with the notification issued by the Ministry of Corporate Affairs, the company has adopted Indian Accounting Standards
("referred to as “Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from April 1,2016. Previous
vear fintiras in tha financlal stateaments hava hean racgkated kn TnA AR

Corporate Information
The main activity of the company is to overall look after affairs of the subsidiary and arrange for them necessary furds and man-power.

1. Basis of Preparation

The financial statements of the Comnpany have been prepared In accordance with Indlan Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended by Companies {Indian Accounting Standard) {Amendrnent) Rules, 2016.
The Company has prepared these financial statements to comply in ail material respects with the Accounting Standards notified under
Larknn 112 AF tha Camnaniac ek MR Mtha Arkn

The financial statements have been prepared on a historical cost basls, except for the following financial assets and liabilities which have
heen measurad at. fair value:

- Certain financial assets and liabilltles measured at fair value {refer accounting policy reqardina finandial instruments);

1.1 Summary of slgnificant accounting policies
A. Current versus non-current classification
The Company presents assets and liablfities in the balance sheet based on current/ non-current classification. An asset is treated as current

when It Is;
- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily far the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period

All other assets are classified as nen-current.

A liability is current when:

- Itis expected to be settled in normal operating cycle

- Itis held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting period

The Company classifies all other Nabilities a5 non-current.
Deferred tax assets and liabllities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The

Company has identifled twelve months as its operating cvcle.

B. Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or

transfer the liability takes place either:
- In the principal market for the asset or liability, or
- Inthe absence of a principal market, in the most advantageous market, for the asset or liabllity (The principal or the most advantageous

market must be accessible by the Company.)
The fair value of an asset or a llability is measured using the assumptions that market participants would use when pricing the asset or

liabilitv, assurning that market participants act in thefr economic bast interest.

A fair value measurement of a non-financial asset takes into account a market participant’s abliity to generate economic benefits by using
the asset In its highest and bast use or by selling it to ancther market particigant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are avallable to measure fair
value. maximising the use of relevant abservable inputs and minimising the use of unabservabla Inputs.

All assets and liabllitles for which fair value is measured or disclosed in the financial statements are categorised within the falr value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 — Quoted {unadiusted) market pricas in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that Is significant to the fair value measurement is directly or indirectly
observable

- tevel 3 — Valuation techniques for which the lowest leve) input that is significant to the fair value measurement: is uncbservable

For assets and liabilities that are recognised in the financial statements cn a recurting basls, the Company determines whether transfers
have occurred between levels In the hierarchy by re-assessing categorisation {based on the lowest level input that Is significant to the fair

value measurement as a whole) at the end of each reporting period. o ]
The Company’s management determines the policies and procedures for both recurring Ffair value measurement, such as derivative

instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets held for distribution
In discontinued operation.

Al each reporting date, the Company analyses the movements in the values of assets and liabilities which are required to be re-measured or
re-assessed as per the Company’s accounting policies. For this analysis, the Company verifies the major inputs appliad in the iatest valuation
by agreeing the Information in the valuation computation to contracts and other relevant documents,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the naturs,

characteristics and risks of the asset or llability and the level of the fair value hierarchy as exolained above.
This note summarises accounting palicy for fair value, Other falr value related disclosures are given in the relevant notes,

C. Use of estimates
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The preparaticn of financlal statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabllities and the disclosure of contingent liabilities, at the end of the
reporting pericd, Although these estimates are based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the cutcomes requiring @ matertai adjustment fo the carrying amounts of assets or liabilitles

i Fidbiien navinds

D. Recognition of Income
Income Is recognised and accounted for on accrual basis unless otherwise stated.

E. Taxes
Current Income tax

Current Income tax assets and liabilities are measured at the amount expacted to be recovered from or paid to the taxation authorities. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in India,
where the Companv operates and generates taxable income,

Current income tax relating to Items recognised outslde profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax ratumns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax Is provided using the liability method on temporary differences between the fax hases of assets and liabilities and their carrying

amounts for financial reporting purpeses at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses, Deferrad tax assets are recognised to the extent that It Is probable that taxable profit will be avallable agalnst which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax lesses can be wutilised,

The carrying amount of deferrad tax assets is reviewed at each reporting date and reduced to the extent that it Is no lenger probable that
sufficient taxable profit will be available ta allow all or part of the deferred tax asset to be utilised. Unrecognisad deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that It has become probable that future taxakle profits will allow the
deferred tax asset ta he recovered.

Deferred tax assets and liabltities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
Hability Is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised gutside profit or loss is recognised outside profit or lgss (elther in other comprehensive income or
in equity). Deferred tax items are recognised in correlation to the underlylng transaction elther in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities.

F. Borrowing Costs

Borrowing costs are expensed n the period in which they occur. Borrowing costs conslst of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost afso Includes exchange differences to the extent regarded as an adjustment to the
borrowina costs, :

G. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) @s a result of a past event, it is probable that
an cutflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. If the effect of the time value of money |s material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the lability. When discounting is used, the increase in the provision due to the passage of
time Is recognised as a finance cost.

H, Financial instruments
A financial instrument Is any contract that gives rise to a financial asset of one entity and a financlal liability or equlty instrument of another
entity,

FInancial assets
Initial recognition and measurement
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All financial assets are recognised initially at fair value plus, In the case of financlal assats not recorded at falr value through profit or foss,
transactlon costs that are attributable to the acquisition of the financial asset. Purchases or sales of financlal assets that require delivery of
assets within a time frame established by regulation or convention In the market place {regular way trades) are recognised on the trade
date, |.e., the date that the Company commits to purchase or sell the assat.

Subsequent measurament

For purposes of subsequent measurement, financlal assets are classified In three cateqortes:
1} Debt instruments at amortised cost

2} Debt instruments at falr value through other comprahensive income (FVTOCT)

3) Debt instruments and equity instruments at fair value through prefit or loss (FYTPL)

4) Equity instruments measured at falr value through other comprehensive income (FVTOCI)

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity Instruments which are held for trading.

For ali other equity Instruments, the Company may make an Irrevocable election to present in other comprehensive income subsequeht
changes In the falr value. The Company makes such election on an instrument by - instrument basis, The classification is made on initial
recconition and is irrevocable,

If the Company decides to classify an equity Instrument as at FVTOCI, then all fair vafue changes on the instrument, excluding dividends,
are recognized In the OCI. There Is no recycling of the amounts from OCI ta P&L, even on sale of Investment, Howaver, the Company may
transfer the cumutative aain or loss within eauity,

Equity Instruments included within the FYTPL category are measured at fair value with all thanges recognized in the PAL.

Presently, Company does not hold any investment In equity instruments.
Derecognition

A financtal asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily dereccgnised

{i.e. removed from the Company’s balance sheet) when:
- The rights to recelve cash flows from the asset have expired, or
- The Company has transferred Its rights to recelve cash flows from the asset or has assumed an ohligation to pay the received cash flows

in full without material deday to a third party under a ‘pass-through’ arrangement; and elther (a) the Company has transferred substantially
all the risks and rewards of the asset, or (b) the Company has neither transferred nar retained substantially all the risks and rewards of the
asset. but has transfarred contral of the asset.

When the Company has transferred its rights to recelve cash flows from an asset or has entered Into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has nelther transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Compary continues to recognise the transferred asset to
the extent of the Company’s continulng involvement. In that case, the Company &lso recognlses an assoclated liability, ‘The transferred asset
and the asscciated liability are measured on & basis that reflects the rights and obligations that the Company has retalned.

Impalrment of financial assets

The Company recognizes loss allowances using the expected credit loss {ECL) modet for the financial assets which are not fair valued
through profit or loss. Loss allowance for trade recaivables and all ather finandial with no significant financing component is measured at an
amount equal to 12-month ECL, unless there has been a slgnificant Increase in credit risk from initial recognition in which case those are
measured for specific assets. The amount of expected cradit losses (or reversal) that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognised is recognized as an impairment galn or loss In profit or loss.




Hindustan Retafl Private Limited

Regd. Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida — 201301
CIN: U52100UP2007PTC033258

Notes to financials statements as at Mar 31, 2020

Financial liabilitles
Initial recognition and measurement
Financial llabllitles are classified, at initial recognition, as financial llzbilitles at fair value through profit or loss, loans and borrowings,

pavables as aporopriate.
All financlal liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable

transaction costs,
The Campany’s financlal llatilities Include trade and other payables, loans and borrowings and financlal guarantee contracts.

Subsequent measurement
The measurement of financial liabltitles depends on their dassification, as described below:

FInancial liabilities at fair value through profit or loss
Financtal liabilities at fair value through profit or loss inciude financial liabilities held for trading and financial liabilities designated upon Initial

recognition as at fair value through profit or loss. Financial lizbilities are ¢lassified as held for trading if they are incurred for the purpese of

repurchasina in the near term,
Galns or losses on liabllities held for trading are recognised in the profit or loss.

I, Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term depasits with an criginal maturity of

three months or less, which are subiect to an insianificant risk of chanaes in value.

Far the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above as they
are considered an intearal nart of the Company's cash management,

1. Contingent Liabilities
The contingent llabilities, if any, are disclosed in the financial statements. Provision 15 made in the &ccounts if it becomes probable that
there will he outflow of resnurces for settlina the abliaation,

K. Events occurring after reporting period
Adjustments to assets and liabilities are made for events occurring after the reperting period to provide additional infarmation materially
affecting the determination of the amounts of assets or liabilities relating to conditions existing at the reporting date.

L. Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss for the perlod attributable to equity shareholders by the weighted
averaga number of eauity shares autstandina during the neriad.

M. Cash flow statament

Cash flows are reported using indirect method, whereby profits for the period is adjusted for the effects of transactions of a non-cash
nature, any deferrals or accruals of past or future operating cash recelpts or payments and ftem of income or expensas associated with
Investing or financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.

N. Other income

Other income is comprised primarily of interest income, dividend income and income from lizbilties no longer payable. Interest income is
recognized using effective interest method, Dividend income is recognised when the right to receive payment is established.

0. Emplovee benefits

a. Short term emplovee benefits )
All employee bengfits payable/available within twelve months of rendering the service are dassified as short-term employes berefits,

Benefits such asvsalaries, wages and bonus etc., are recognised In the profit and loss account in the year in which the employee renders the
related service.

b, Post Employee Benefits
Defined contributlon plan

In respect of retirement benefit in the form of provident fund, the Company's contribution paid/payable towards provident fund are
deposited with the Reglonal Provident Fund Commisslener of the Company and are charged to profit and less account.

Defined Bengfit Plan
The Company’s gratuity scheme is a defined benefit plan. The present value of the obligation under such defined benefit plan is determined
based cn management valuation,
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Flgures as at Flgures as at
Particulars 31-03-2020 32-03-2049
N Bs,
2, Non-Currant Investments
In Subsidiaries
Unquoted - Fully Pald Up Equlty Sharas of Faca value Ra. 10/- anch
9,97,17,501 (9,97,17,401} New Spice Sales and Solutlons Limited 2.981,709.657 2,981, 709,657
In 0% C Isory Cx k of Rs. 10/~ sach
9,13,50,600 {8,13,50,000) New Splce Sales and Solutions Limited 913.500.000 513,500,000
{Formerly known as Spice Retall Limlted)
3.895.209.657 3,895.209,657
Less :~ Provislon for diminution In value of Investment 3,895,205,657 3.895.209.657
Apgragate value of Untquotod Sharea - -
3. Cash and cash equivalants
Balzances with banks:
On current accounts ' 12.790 17790
12790 12790
4. Loans
Unsecured conskdered aoo;
Loans and advances to related parties {subsidiaries)
1) New Sploe Sales and Solutions Uimited(Fotmerly knows as Spice Retall Limled) 41,447,941 41,447,941
41,447,941 41,447,941
Qther Loan
i} Hotspot Safes & Solution Pyt Ltd 16.481.624 16.461.624
ill Splce Cnllne Ayt Ltd.(Formerly known as Soice Online Retail Pvt, Lid,) 2795036 2775036
29,356,660 24,256,660
65.704,601 65,704,601
Less:- Provislon aaalnst doubtful advances
5, Other Financinl Aszets
Interest recelvable = -
Lesz:- Provislon acalnst doubbful advances - . .
6, Currant Tax Assets
TDS Reccverable 2.767.007 2.767.007
GST Recoverzble 45.644 180
24,812,651 2,267,187
7. Equity Shara Capltal
Authorized shares
415,000,000 {Previous period 425,000,000) Eaulty Shares of Rs. 10 each 4.250.000,000 4,250.000,000
Issued, subscribed and fully vaid-up shares
422.380.000 (Previous period 422,380.000) Equitv Shares of Rs. 10 each 4,223.800,000 4.225.800,000

Total lssued, subscribed and fully paid-up shara capltal

{2) Reconclllation of the shares outstanding at the beginning and at the end of the reporting year/parlad

Equilty shares
Particulars No. of Amount No. of Amount
At the bealnnina of the vearfoerod 422.380.000 4,223.800.000 422,380.000 4,223,800.000

Tssued durina the vear/oeriod -

Curstaning s the end of the yearieriod —222.320000 9223800000 322350.000 3223800000

(b} Terma/rights attached to aquity shares
The Company has only one dass of equity shares having par value of Rs, 10 per share, Each holder of equity shares is entitled to one vote per share.

(c} Sharas held by halding company
Out of equity shares Issued by the company, shares held by its holding company are stated below:

Digispice Tachnologels Limited (Formerly Spica Mability Lidl.), the holding campany
422,360,000 (Previaus neriod 422,380,000} Eauity Shares of Rs. 10 each 4.223.800,000 4,223.800,000

(Cut of above shares, 10 shares are hekl by Mrs. Veena Modl as nominee of Spice Mabllity Limited)

—33500000 4223800000
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Figuras as at _ﬁgurﬂs asat
Particulars 31-03-2020 31-03-2019
Bt S—

(d) Aggregate number of honus ahares lasued, shares [ssusd for constdaration other than cash and ahares bought back during the petied of five
yoars immadfately preceding tha raporting date:

NIL NIL
(u) Datalls &f sharsholders holding move than 5% sharas In the company
Nama of the shareholdar No, of % haldingin  Ne, of shares % h:ldlng In
Eaultv sharas of Re,10 each fullvy pald
Digispice Technologels Limited (Formerly Spice Mobillty Ltd.), the holding company 422,280,000 10% 422,380,000 100%

{Cut of above shares, 10 shares are held by Mrs, Veena Modi as nomines of Digisplce Technologies Limlted)

{f) The above information {from {a) to (e}) are as per records of the tompany, Including Its register of shareholders/ members and other declarations recelvad from
shareholder regardlng beneficral Interest. The above shareholding Both legal and fifps of shares,

8, Short-term borrowings

1} Loans and advances from related partiss 56,775,664 _56.775.664 _

e BT e 56,775,653,

9. Other Financial liabilities

Audit fees pavable 70,000 108,500

Salary Payable ’ 30.000 34,854

Other expenses pavable 4.217.555 . 3.563,291
3317555 276,645,

10. Othar current liabilities '

TDS pavablg 14,500 5.000

14,500 9.000

11, Short term orovisfons

Provislon for leave benefits . .

Provision for aratulty - .

Due from dlrectors of officers of the company NIL NIL

Continaent liabilitias & commitments
(1) Contingant Liakiiitias

2} Claims aganinst the company not acknoledned as debts NIL NIL
b) Guarantees MNIL NIL
€} other meney for which company s contingently liable NIL NIL
{2) Commitmants

a) Estimated amounts of contracts to be executed on capital account not provided for NIL NIL
b} Uncalled liability on partly pald shares MIL NIL

¢ Gther commitments NIL HIL
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Figures for the Figures for the
] year ended year ended
Particulars 31-03-2020 31-03-2019
Rs. Rs.
12, Other Income
Provisions Written Back - 137,778
- 137,778
13, Employee benefits expense
Salaries, wages and bonus 294,392 289,531
294,392 289,531
14. Finance cost
Interest on loan - -
15. Other expenses
Rates and taxes 1,000 4,850
Payment to auditor (Refer details below) 81,500 20,000
Legal and professional fees 88,400 150,360
Directors’ sitting fees 105,600 105,000
Other Expenses 900 -
276,800 280,210
Payment to auditors :
Audit fee 81,500 20,000
81,500 20,000
16. Exceptional Item
Provision against doubtful advances - 41,493,473
- 41,493,473
17. Earnings per share {(EPS)
The following reflects the profit and share data used in the basic and diluted EPS computations:
Loss for the period/year (571,192) (41,925,436)
Weighted average number of equity shares in calculating baslc EPS 422,380,000 422,380,000
Basic earning per share {0.00) (0.10)
Weighted average number of equity shares in calculating dilluted EPS 422,380,000 422,380,000
Dilluted earning per share {0.00) (0.10)
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Additignal Notes:

18. Falr value hierarchy

{1} Financlal Instruments by Category

31-Mar-20 31-Mar-20 31-Mar-19 I 31-Mar-19
Flnanclai Assete FVTAL Amortised Cost FVTPL Amortised Cost
~Cash and cash equivalent - ' 17,790 - 17,790
Loans & advances i - - N -
Other Financial Assets - i -
Total financial assats . 17,790 D 17,790
Short-term Dorrowings - 50,775,664 - 56,775,664
Other Finangial Liablitfes - 4,317,555 - 3,706,395
Total Financlal liabilities - 61,093,219 - 0,482,659
=
19. Fi fal visk bjectlves and polich

The Company’s princlpal financial llabiltties, comprise loans and borrowings, trade and other payables. The main purpose of these financial liablitles is to finance the Company's operations, The Company's
principal financial assets Include loans, trade and other recelvables, and cash and cash equivalents and bank balances that derive__dinecﬂy from its operations.

The Company s exposed te market risk, credit risk and liquidity risk. The Company’s senlor management advises on financial sks and the appropriate financial risk governance framework for the Company. The
senior managemeant provides assurance to the Cr "5 Seior mar that the Company’s financial risk activities ara govemed by appropriate policies and procedures and that financial risks are dentified,
measured and managed In accordance with the Company’s palicies and risk objectives. The Board of Olrectars reviews and agrees on policies for managing each of these risks, which are summarised below,

1) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market, prices, Market risk comprises three types of risk: interest rate risk, CUTTENCY risk
and other price risk, such as equity price risk and commodty risk, Financial instruments affected by market risk include loans and borrowings and deposits, Company is not affectey by commodity risk.

“The sensitivity analyses in the following sections relata to the position as at 31 March 2020 and 31 March 2019,

The sensitivity analyses hava heen prepared on the basis that the amount of net debt, the ratio of fixed to Mloating Interest rates of the debt Instruments are all constant .

The analyses excludz the Impact of movements in market varlables on the canying values of gratulty and other post- retirement obligations, provisions,

The following assumptions have been made In calculating the senshtivity analyses:

- The sensitivity of the relevant profit or loss item Is the effect of the assumed changes [n respective market risks. This Is based on the financlal assets and financial abilities held at 31 March 2020 and 31 March
2019.
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-Intarest rate risk

Interest rate risk Is the risk that the fair value or future cash flows of a finandial instrument will fluctuate because of changes in market Interest Fates. The Company’s exposure to the risk of changes in market
interest rates relates primarily to the Security deposits received/pald and berrowing, '
Interast rate sanaltivity

The fall table der the ¥ 10 8 reasunably possible change in interest rates on that portion of loans and borrowings affected, With all other variables held constant, the Company’s profit
before tax is affected thraugh the Impact on floating rate borrowings, as follows;

Increase/{dacraasa) in basls points Effact on profit before tax
31-Mar-20
INR ! 50 (283,878)
IR 50 283,870
31-Mar-19
INR : 50 (263,878)
IR 50 283378

The assumed movement in basTs points for the interast rate sensitivity analysls is based on the currently observable market envirorment, showing 2 significantly higher volatility than in prior years,

-Foraign currancy risk
Forelgn currency risk ks the risk that the falr value or future cash flows of an exposure will fluctuate because of changes In forelgn exchange rates, The Company’s does not have significant foreign currency risk.

3) Ligquidity risk

‘The Company’s abjective Is to mal optimurn lgvels of llquidity to mest its cash and collateral requirements at all tivies. The Company relfes an a mix of horrawings and excess operating cash flows to meet its
needs for funds, The current committed lines of credit are sufficlent to meet its short ta medium/ long term expansion needs, The Comgany monitors ralltng forecasts of its liquidity requirements to ensure it has
sufficient ¢ash to meet op needs while m @ sufffcignt headroom on its undrawn committed borrowing facilities at all times so that the Company does not breach barrowing limits or covenants

(where applicable) on any of its borrowing facilitles.

The table below summarises the maturity profile of the Company’s financial liabliities based an cantractyval undiscounted payments,

On Demand Less than 3 3-12 Months 1-5Years > 5 ygare Total
Months
YYear ended
31-Mar-20
Borrowings {Current) . 56,775,664 56,775,664
Other financial labilities{current} . - 4,317,555 4,317,555
Tradz and other payables - . A
Toizl ' 56,775,664 4,317,555 - - - 61,093,215
On Demand Less than 3 3-12 Months 15 Years > 5ysars Total
lonths
Year ended
31-Mar-19
Barrowings (Current) 56,775,664 36,775,664
Other financial liabilities{current) - 3,706,395 3,706,395
Trade and other payables - - -
Tatal 56,775,664 3,706,395 - - - 60,482,059

~Excassive rlsk concentration

Concentrations arise when a number of counterparties are engaged in similar busingss activities, or activities in the same geographical region, or have economic features that wou'd cause their ability to meet
cantractual obligations ta be similarly affected by changes in ecanomic, political or cther conditions. Concentrations indicate the relative sensitivity of the Company's performance to developments affecting a
particular Industry.

In order to avoid excessive concentrations of risk, the Company's policles and p i cific guidelines ta focus on the malitenance of a diversified portfalio. Identified concentiations of cradit risks
are gontrolled and managed accordingly. \E\:,\} i
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20. Capital managament

For the purpose of the Company’s capital management, capftal includes issued equity capital, share

nent Is to the shareholder value,

the Company’s capita!

premium and all other equity reserves attributable to the equity holders of the parent, The primary objective of

The Company managas ts capital structure and makes adjustrments In light of changes in ecenomitc conditions and the reguirements of the financial covenants,

Borrowings

Trade payables/Other payables
Less; cash and cash equivalents
Net debt

Equity

Raserve

Total capital

Caplta! and net debt
Gearing ratlo

at 3 at
31 Mar 2020 31 Mar 2019

56,775,664 56,775,664
4,332,055 3,715,395
17,790 17,750
61,089,929 60,473,269
4,223,800,000 4,223,500,000
(4,282,077,278) {4,281,506,086)
(58,277,278) (57,706,086)
2,812,651 2,767,183
272% 2185%

Tn order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meats financial covgnants attached to the interest-bearing lcans and borrowings that

define capital structurg requirements, Breaches in mesting the financial covenants would permit the bank ta immediately call loans and borrowings. There have been no breaches In the financial covenants of any

Interest-bearing {oans and barrowing In the current period.
Ne changes were made In the objectives, policies or processes for managing capltal during the years ended 31 March 2020 and 31 March 2018,
21. Disclosura required under Sec 186(4) of the Companlas Act 2013

As required under section 1B5(4) of the companles Act, 2013, particulars of loans and advances and investments are disclose below.
Detalls of loans and advances given and outstanding:

Secured/ Loan given/(rapay) |Qutstanding at end of
HName of the Party Rate of Interest unsecured Opening Balance “during tha psricd the year
New Spice Sales and Solutions Limited " .

Formerty known as Spice Retall Limited) 11% & 10.5% Unsecurad 41,447,941 41,447,941
Hotspet Sales & Solutions Private Limited 8.00% Unsecured 16,481,624 - 16,481,624
Splce Online Private Limited {Formerly known R
as Splce Online Retall Frivale Limited) 8.00% Unsecured 7,775,036 7,775,036

“The: Ican given to above companles are for meeting working capital requirements,

Details of Investments made [At cost):

Investmente made
Name af tha Farty Natura of Investment | Opening Balance | during the period No, of Shares/CCDs O“m::;“:e:: sndof
(Rs.) )
New Splce Sales and Sclutions Limited . °
(Farmerly known &5 Spice Retail Umited) Equity Shares 2,981,709,657 9717401 2,981,709,657
New Spige Sales and Solutions Limited Compulsary Convertible
{Fommerly knawn B Spice Retail Limited) Debentures(CCD) 913,300,000 91,350,000 513,500,000




Hindustan Retall Privata Limited

Repgd. Addrecs: 19A & 198, 5 Global Knowladge Park, Sector 125, Nuida — 201301
CIN: U521D0UP2007PTC033258

Nates to financlale statements as at March 31, 2020

Current perfod Pravious year
22. Value of Imnport on CIF Basis il Kil
23. Earnings in Feralgn Exchanae Nil Nil
24, Outflow of Foralgn Currency (AED) il NIt

25, Ralated Party Disclousers

Nama of the Related Partles
iy Ultimate Holding Company
Smart Global Corporate Holding Pvt. Ltd, (Holding company of Spice Connect Pyt. Ltd.)

11} Holding Company
DIGISPICE Technologles Ltd, (formerly known as Spice Mability imited) ¢ DTL)
Spice Connect Private Limited (Holding company of DTL)

11y Subsidiary Company
New Splce Sales and Solutions Limited
Cellucom Retail Indla Pvt Ltd.

) List of Kay Managerlal Personnal

Deepak Mehta — Non executive Director (Appointed w.e.f, 27/06/2018)
Ravindra Sarawag! — Nen executive Dlrector (Appointed w.e.f, 27/06/2019)
Seema Salwan - Independant Directar

Meghraj Bothra, Director {Resigned w.e f. 28/06/2019)

Madhusudan Venkatachary, Director (Resianed w.e.f. 07/06/2019)

Koldla, Director {W..f 27/06/2019 to 16/08/201%)

Mukesh Anznd - Chlef Executive Officer (w.e.f. 12.02,2018)

Strendra Kumar Verma - Chief Financlal Offfcer {w.a.f. 12,02,2018)
Barkha Sipan! — Company Sacretary (w.ef, 15.04.2019)

Related party tons attached as A 1

26. Detalls of dues to micro and small enterprises as defined under the MSMED Act, 2006

Zartieulars EETLENF L IT/VITI0TS
|
. Principal amount due to micro and small enterprises NIL NIL
! Interest due on abova NIL NIL

The amount of interest pald by the buyer in terms of Section 16 of the
! MSMED Act 2006 aleng with the amaunts of the: payment madea to the NIL ML
. supplier beyend the appolnted day during each accounting year

The amount of interast due and payabile for the period of delay in making
payment (which have besn paid but beyond the appointed day during the NIL NIL
year} but without adding the interest specified under the MSMED Act 2005,

The amount of intarest accrued and remalning unpaid at the end of each

accounting year NIL NIL
The amount of further interest remalning due and payable even in the
succeeding years, until such date when the Interest dues as above are NIL NIL

actually paid to the small enterprise for the purpose of disallowange a5 a
deductible expenditure under Sectlan 23 of the MSMED Act 2006

For and on behalf of the Board of Directers of Hindustan Retall Private Limited

ié:,.iﬂ’\) A’y

Director Diractor
DR: 08179331 DIN: 07496783

.
Placa: Nolda Barkha Sipank

Date; t' (1] 6 2 RPQ o Company Secretary
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Hindustan Retail Private Ltd.
CIN: US2100UP2007PTC033258

Regd. Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida — 201301

Form AQC-1
Statement containing salient features of the financial statement of subsidiaries/ associate companies
(Pursuant to first proviso to sub-section (3) of section 129 read with Rule 5 of Companies (Accounts) Rules, 2014)

Ampunt in Rs.
S1.Ng. |Name of Subsidiary Company Date since when |Reporting period for the Reporting Exchange | Share Capital Reserves & Total Assets Total Liabilitics Detaiis OfF Turnaver/Total Profit/(Loss)Before | Provision For | Profit/(Lass) After | Proposed o of
bsidiary was bsidiary Currency Rate(Rs.) : Surplus Investments { Tncome Taxation Taxation Taxation Dividend | sharcholding
acoquired Except
Investment in
case of
Subsidiary
Company)
1 New Spice Sales and Solutions Limited 9-May-2007 15t Aprl, 19 to 31st March, 20 INR. - 99,71,74,010 { (2,23,13,34,895) 5,11,50611 3,11,50,611 - - (7.07,67,70T - (7.07,67.707)| - 160.50%
2 Cellucom Retail India Private Limited 6-Feb-2008 1st April, 19 10 3 Lst March, 20 NR. - 50,00,00,000 (50,34,38,603) 16,03,601 16,03,601 - - (13,27,469) - {13,27,469)] - 100.00%
Notes:

I Name of subsidiaries which are yet to commence operaticns - Not Applicable
2 MName of subsidiarics which have been liquidied or sold during the year - Not Applicable

Part "B": Associates and Joint Ventures- Not Applicable

Place: Neida

Dopic 2606 1+3e

For and on behalf of the Board of Directors of Hindustan Retail Private Ltd.

)

Director
: 08179331

jive Officer

Barkha Sipani

Company Secretary

.\VV\,W‘\\.

Ravindra Kumar Sarawagi
Director
DIN: 07486783

Kutnar Verma
Chicf Financial Officer




